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1. SUBSEQUENT TO TRANSMISSION REETEL, COMMERCE LEARNED THAT 
REQUIREMENT IN SAUDI LETTERS OE CREDIT (L/CS) EOR CERTIEI- 
CATION THAT STAR OE DAVID WOULD NOT APPEAR ON GOODS OR 
PACKAGES WAS APPARENTLY INSTITUTED BY SAG. IN EARLY 
JANUARY M.J. KELLY COMPANY OP CLEVELAND CALLED COMMERCE 
ABOUT PROBLEM WITH L/C CONTAINING STAR OF DAVID REQUIREMENT. 
AT THAT TIME DECISION HAD BEEN REACHED TO CONSIDER STAR OF 
DAVID AS SYMBOL OF JEWISH RELIGION, THEREBY MAKING 
COMPLIANCE WITH REQUIREMENT A DISCRIMINATORY ACTION WHICH 
PROHIBITED BY COMMERCE REGULATIONS EPFECTIVE DECEMBER 1. 
FIRM ADVISED BY COMMERCE TO SEEK AMENDMENT OF L/C TO HAVE 
REQUIREMENT DELETED. 

2. ON BEING APPROACHED BY KELLY REP JIDDA, NATIONAL 
COMMERCIAL BANK OP JIDDA (NCB) SHOWED REP COPY OP DIRECTIVE 
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UNABLE DELETE REQUIREMENT, BUT CABLED KELLY FIRM'S BANK IN 
CLEVELAND THAT ON EXISTING AND FUTURE LETTERS OF CREDIT, 

LANGUAGE COULD BE CHANGED TO READ QUOTE SIX-POINT STAR, 
ISRAELI SYMBOL UNQUOTE. OTHER FIRMS ADVISED BY COMMERCE 
TO SEEK AMENDED L/C REPORTED RECEIVING SAME ADVICE FROM 
NCB; FURTHER, BELIEVE SOME BANKS NOW RECEIVING INITIAL 
L/CS FROM NCB WITH SIX-POINT STAR RATHER THAN STAR 
OE DAVID SYMBOL INDICATED. THESE DEVELOPMENTS SEEM TO 
SUPPORT INITIAL NCB CONTENTION TO KELLY REP THAT 
REQUIREMENT WAS NOT MEANT TO BE DISCRIMINATORY BUT WAS 
INTENDED IN POLITICAL SENSE MAINLY TO PROTECT SECURITY 
OE GOODS IN SAUDI ARABIA. 

3. ON BASIS DEVELOPMENTS PARA 2, COMMERCE HAS PREPARED 
PROPOSED SUPPLEMENT TO REGULATIONS WHICH WOULD MAKE 
EOLLOWING DISTINCTION: QUOTE STAR OE DAVID OR DAVID STAR 
UNQUOTE WILL BE CONSIDERED AS RELIGIONS SYMBOL, MAKING 
COMPLIANCE PROHIBITED UNDER SUBSECTION 369.2; TERMINOLOGY 
REFERRING TO NATIONAL SYMBOL, SUCH AS SIX-POINT STAR, 

ISRAELI STAR, ETC., WILL BE CONSIDERED AS POLITICAL, I.E., 

ACTION IN SUPPORT OP POREIGN BOYCOTT WITH WHICH U.S. PIRMS 
ENCOURAGED NOT TO COMPLY BUT NOT PROHIBITED PROM COMPLYING 
(SUBSECTION 369.3). APPROPRIATE USG CLEARANCES NOW 

BEING SOUGHT PRIOR TO ISSUING ANNOUNCEMENT. 

4. COMMERCE TODAY RECEIVED COPY OP JANUARY 26 JIDDA TELEX 
TO KELLY HOME OPPICE FROM FIRM'S VICE PRESIDENT, L.A. 

KELLER REPORTING THAT STAR OP DAVID REQUIREMENT HAS BEEN 
RESCINDED ENTIRELY BY MINISTRY COMMERCE AND SAUDI 
BANKS SO NOTIFIED BY MAIL JANUARY 25. EMBASSY URGENTLY 
REQUESTED CONPIRM WHETHER REQUIREMENT HAS IN PACT BEEN 
RESCINDED AND REPORT ASAP. 

5. IN EVENT THIS REPORT INCORRECT AND REQUIREMENT STILL 
IN EPPECT, EMBASSY MAY WISH REVIEW POREGOING WITH 
MINCOMM SOLAIM. IP SAG SEES CONTINUED NEED POR SOME SUCH 
REQUIREMENT, AND INTENT OP REQUIREMENT IS POLITICAL 

AS STATED BY SAUDI SOURCES, WE WOULD STRONGLY HOPE THAT 
SAG IN IMPLEMENTING SUCH REQUIREMENT WILL SEE PIT TO MAKE 
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